OPNAVINST 4790.14B/AMC-R 750-10/AFI 21-133(I)/MCO P4790.10C/DLAD 4151.16

                                                                                                                      31 MARCH 1999


SECTION I - TERMS OF AGREEMENT

1.
PURPOSE.  To provide an agreement for depot maintenance support for

_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________.

2.
AUTHORITY.  OPNAVINST 4790.14A, AMC-R 750-10, AFMCR 800-30, MCO P4790.10C, DLAD 4151.16.

3.
EFFECTIVE DATES _______________________ through _______________________.

4.
TERMINATION.


a.
Items in this agreement will be supported by the Agent for the operational life of the equipment.  However, if termination is required, the MISO who is initiating termination will notify the other MISO in writing at the earliest possible date, but not later than         days prior to the desired termination date.


b.
Immediately upon the initiation of a termination request, the Agent will convene a termination review.  The review will consider items cited in paragraph 8 of Section II and the cost and impact on the Agent's/Principal's programs and resources.  The Agent's and Principal's financial and termination obligations will be clearly identified and assigned for resolution by them or a higher authority.  Termination review will provide for the transfer of these identifiable resources based on mutual agreement between the affected parties.  Transfer of resources will be in accordance with existing procedures.


c.
Reductions of programmed requirements, which cause the Agent to require personnel reductions or incur substantial cost, will be cause for a review using procedures stated in Section I, paragraphs 4a and 4b.

5.
PERIODIC REVIEW.  The agreement will be reviewed at least annually to determine whether it should be continued, modified, or terminated.  The periodic review will normally be initiated by the Principal and must be documented by both Agent and Principal utilizing the Periodic Review Certification Sheet.  Modifications to an agreement can be initiated by the Principal or Agent and must be signed by both parties to the agreement.  The latest date of the modification constitutes the effective date unless some later date is specified.  Exhibits which change or update current requirements or cost data do not necessarily require a modification of this DMISA.  Mobilization requirements that would affect the agreement will be reviewed to establish relative priorities and to determine whether modification of the agreement is necessary (see Section I, paragraph 10b(3)).

6.
COORDINATION REPRESENTATIVES AND RESPONSIBILITIES.


a.
Agent:



Name -



Organization and Office Symbol/Code -



Address -



Phone No -



E-Mail –

The Agent's representative(s) will:



(1)
Develop and coordinate with the Principal the specific type and amount of support required.



(2)
Issue work orders for the overhaul, repair, or modification of materials.



(3)
Report production status to the Principal.



(4)
Distribute repaired items in accordance with the Principal's instructions.



(5)
Coordinate arrangements for add-on items and cost approval by the Principal.



(6)
Periodically review the DMISA program with the Principal.



(7)
Negotiate mutually agreeable work specifications with the Principal.



(8)
Review costs at least semiannually and, based on the results of that review, propose changes for negotiation with the Principal.



(9)
Consolidate workloads, where practical. 



(10)
Acknowledge receipt of funding in a timely manner. 



(11)
Resolve material shortages that disrupt delivery schedules; report to the Principal material shortages causing schedule slippage and the anticipated date for receipt of such materials.


(12)
Ensure that the Principal's requirements are properly reflected in any contract in support of the DMISA.




(a)
Provide copies of all solicitations or bids to the Principal.




(b)
Provide copies of the contract and all modifications to the Principal.




(c)
Invite the Principal to participate in pre-solicitation meetings, pre-award surveys, and post-award conferences.




(d)
Invite the Principal to participate as a technical advisor in contract negotiations that will affect the Principal's cost and/or scope of work.



(13)
Publish and distribute the DMISA within 60 days of acceptance.


b.
Principal:



Name -



Organization and Office Symbol/Code -



Address -



Phone No -



E-Mail –

The Principal's representative(s) will:



(1)
Manage input of assets in accordance with the negotiated schedules.



(2)
Provide disposition instructions for completed items.



(3)
Interpret policy and technical data for the Agent.



(4)
Coordinate with the Agent increases and decreases in programmed workloads and provide subsequent revisions to the appropriate DMISA exhibits.



(5)
Negotiate mutually agreeable work specifications with the Agent.



(6)
Assist the Agent with overcoming material shortages.



(7)
Develop and coordinate with the Agent the specific type and amount of support required.



(8)
Prepare the finalized DMISA for signature(s).  Forward the signed DMISA to the Agent for signature(s), publication, and distribution. 



(9)
Ensure negotiated programs and revisions are timely and adequately funded.



(10)
Initiate periodic review of the DMISA with the Agent.



(11)
Inform the Agent if the work to be performed is related to a Foreign Military Sales (FMS) case; requirements peculiar to FMS cases will be addressed separately in the agreement.

7.
LIAISON REPRESENTATIVE.  The Principal may assign a liaison representative on a part-time or full-time basis at the Agent's depot or contract administration office.

8.
CONTACTS WITH AGENT'S REPAIR FACILITY.  All contacts with Agent's repair facility will be initiated through the coordination representatives.

9.
CONTRACT ADMINISTRATION.  Unless specific waivers are granted by the Agent, the Principal will deal with the Agent on any matter concerning the Agent's contract.

10. 
SPECIFIC PROVISIONS.


a.
Support Required.  The Agent shall perform, or have performed, all depot maintenance support required for item(s) specified in appropriate exhibits to this agreement.  See Exhibit VIIA.


b.
Program Data.  The Agent will be provided the following program data as indicated to assist in planning depot maintenance workloads:



(1)
Immediate Year Requirements.




(a)
Major Program.  The Principal will provide the Agent with the immediate fiscal year (FY) depot maintenance requirements expressed in units of input or output (specify) per month.  Exhibit I reflects these data.  As early as practicable, but not later than, the Principal will provide projected requirements for the next FY.




(b)
Minor Program.  The Principal will provide data for field-generated repairable components or minor programs for immediate FY depot maintenance requirements expressed in units of input or output (specify) per quarter.  Exhibit II reflects this schedule.  Projected requirements will be provided as early as practicable, but not later than                   .




(c)
International Logistics Programs (ILP).  The Principal will provide data for ILP/FMS programs for immediate FY depot maintenance requirements.  Exhibit I and Exhibit II reflect this schedule.  Projected requirements will be provided as available.


(2)
Projected Requirements.  Concurrent with the immediate FY data, the Principal will provide the Agent with a long-range (5-years beyond immediate requirements) estimate of depot maintenance requirements for major programs expressed in annual units of input.  Minor programs will be for a minimum of 2-years and will be expressed in quarterly units of input.  The data are reflected in Exhibit III-A or Exhibit III-B.  Exhibit III-C may be used by the Principal to identify items which will be added to Exhibits I or II as immediate FY requirements upon the Agent establishing capability.



(3)
National Emergency Requirements.  Requirements for mobilization planning will be projected by the Principal for the Agent's commitment of capacity and capability.  These projections will be included in Exhibit IV instead of negotiating a separate agreement.  If a requirement does not exist or a projection cannot be made, a statement to that effect will be included as Exhibit IV.



(4)
Special Engineering Support.  Engineering support requested by the Principal which is beyond that necessary to perform routine surveillance of the depot maintenance proc
esses and procedures will be identified in Exhibit V.  These requirements will be separately funded.



(5)
Failure Analysis Reports (FAR), Teardown Deficiency Reports (TDR), and Disassembly Inspection Reports (DIR).  FARs, TDRs, and DIRs may be requested at any time by the Principal.  However, these actions will be subject to separate funding and defined as part of Exhibit VII-A.  These reporting requirements are to be identified in Exhibit X-A.


c.
Man-Hour/Flow Time/Cost Estimating.



(1)
Cost and man-hour estimates will be developed in accordance with current regulations by the Agent for the Principal for each item to be supported, based on the total units of planned production, type of work, and delivery schedules for the proposed interservice support.  Such estimates must include all applicable elements of cost and should, whenever possible, be validated by actual cost records from past repair activity operations or from comparable production data, taking into consideration the differences in workload and other factors.  Estimates for a given line item will show the unit direct labor man-hours and cost for the planned production, based on the stabilized rate for the period, which includes direct labor, material, and overhead as prescribed by DoD 7000.14-R, Financial Management Regulation, Volume 11B, Chapter 63.  Unit cost estimates will, whenever possible, be developed and identified as fixed prices for the FY, based on Exhibit VII.  Costs incurred in support of Foreign Military Sales (FMS) will be documented and reported in accordance with policies set forth per the Military Articles and Service List (MASL) and existing Service directives.



(2)
Costs of depot maintenance interservice support requiring contractual effort will be estimated by the Agent.



(3)
Unserviceable items will normally be processed and shipped serviceable to the Principal within the time specified in Exhibits I and II.  Any scheduling in excess of this time will be negotiated with the Principal.  It is agreed that the time specified in Exhibits I and II is required, but the Agent will effect a reduced flow time whenever reasonable.



(4)
The Principal will review and evaluate these estimates prior to formal negotiation with the Agent.  Specific reimbursable costs will be identified in the agreement at the time of formal negotiation.



(5)
Exhibits I and II reflect the negotiated cost and man-hour data.



(6)
Exhibit V reflects the negotiated cost/man-hour data for special engineering support. 


d.
Work Specifications.   The Principal and Agent will negotiate the work specifications.  Once the work specification has been agreed to, the Agent will notify the Principal before changing the work specification.  Where conditions exist that are peculiar to the Principal (environmental, special equipment, procedures, etc.) and require a change or addition to the work specification, such change(s) will be defined in Exhibit VIIA and identified in Exhibit VIIB.

The contents of these special sections will be agreed upon by negotiation and mutual consent before being incorporated into the Agent's work specifications as an added section.  When weapon systems or major assemblies, such as aircraft or engines, are involved, and a common work specification cannot be developed, the Principal's work specification will be made an addendum to the Agent's work specification.  Work specification addenda of this nature will be modified only by the Principal.  Implementation of work specifications will be the sole responsibility of the Agent.  Deviations from work specifications, such as waivers, engineering change proposals, material substitutions or alternate repair methods, not specifically authorized by the work specification or elsewhere in the DMISA, shall only be permitted after obtaining approval of the Principal.  



(1)
Statement of Work.  When the Agent's current work specification does not satisfy the Principal's requirements, a separate section will be mutually developed documenting the Principal's needs and included as Exhibit VIIA.



(2)
Technical Data.  The initial supply of the Principal's engineering directives, forms, and/or publications will be listed in Exhibit VIIB and will be furnished by the Principal prior to the beginning of work.  Subsequent requirements will be obtained by the Agent by submitting requisitions to the appropriate source in accordance with AR 25-36, AFR 66-19, OPNAVINST 5600.22, MCO P5215.17B, DLAR 4151.9, Interservicing of Technical Manuals and Related Technology.  Direct liaison is authorized for the exchange of information relative to alterations and engineering change proposals as they occur; however, exchange of all approved engineering modifications and product improvement information between the Agent and Principal is the responsibility of the coordination representatives, as specified in Section I, paragraphs 6a and b.



(3)
Bill of Materials/Material Requirements List.  The list of materials required to support work specifications is shown as Exhibit VI.



(4)
Configuration Management.  When configuration management across Service lines applies, an agreement will be negotiated between the Principal and the Agent and furnished as Exhibit IX.  The Agent will not make any configuration changes to the Principal's equipment without prior approval of the Principal.  The Principal and Agent will negotiate desired configuration change costs.


e.
Quality Assurance.  



(1)
For work accomplished in a government-owned and government-operated facility, the Agent will be responsible for maintaining an adequate quality assurance program.  The Agent's established methods and procedures, ISO 9002/3 or ASQC 9002/3, or those specified in Exhibit VIIC will be used.



(2)
For work accomplished under contract, the Agent will ensure the contractor maintains a quality assurance system in accordance with the provisions of ISO 9002/3 or ASQC 9002/3 and delivers material of acceptable quality in accordance with the terms of the applicable

contracts and specifications.  The Principal will deal with the Agent in all quality and contract management matters.  



(3)
For organic or contractual work, the Agent or the Principal may require negotiated special examinations of the quality system by a team of quality assurance personnel.  The need for special examination will be determined by agreement between the Agent and Principal.  For organic work, unless otherwise agreed to, the Agent will conduct the examination and invite the Principal to participate.  For contractual work, the contract shall specify that the Principal may request a Product-Oriented Survey (POS) in accordance with Federal Acquisition Regulation (FAR), and the Agent will participate.  Exhibit VIII may be used to reflect the parameters for the POS.  Normally, a POS is chaired by the requesting activity.


f.
Economic Repair Limitations.  The economic repair limitation for components listed in Exhibit II will be ______ percent of the current stock list price or replacement price, if available.  When it is apparent that the cost to repair an item will exceed this percentage, the Agent will notify the Principal and obtain disposition instructions.  Repair cost exceeding the economic repair limitation will be separately negotiated between the Principal and the Agent.  When abnormal conditions are encountered that indicate funding constraints per unit will be exceeded, the Principal will be notified immediately of the conditions and the estimated costs to complete necessary repairs.  Unless otherwise authorized by the Principal, all work will stop until approval to proceed is given.


g.
Reusable Containers.  Reusable containers or airlift dollies will be furnished by the Principal.  Containers and dollies will be provided minor repair by the Agent concurrent with the maintenance program.  Any additional repair required will be negotiated between the Principal and Agent.


h.
Costing:  (Check as applicable)



___ Fixed Price (Paragraph 10h(1)(a))



___ Cost Reimbursable (Paragraph 10h(1)(b)



(1)
Costing will be accomplished in accordance with the current DoD regulations and terms of this agreement.  Emphasis will be placed on collecting data reflecting the total cost incurred.  Sufficient information is required to identify such items as direct labor, overhead, operation, and maintenance of facilities, repair parts, etc., in order that the proper elements of cost can be identified to obtain reimbursement and satisfy accounting requirements.




(a)
Fixed Price.  Except for public-public and public-private competition work, the items specified in Exhibits I and II are to be worked on a fixed-price or fixed-rate basis, in accordance with the DoD rate stabilization policy found in DoD 7000.14-R, Volume 11B, Chapter 63.  These rates will remain in effect for the operating period.  Prices indicated will be based on current cost data in effect at the maintenance activity at the time of DMISA negotiation and any known forthcoming events that would impact data.  Request for price changes during the execution year should only be based on engineering, statement of work/work scope, or technical data changes  Such changes will be forwarded with adequate justification to the Principal in the revised exhibit(s) not later than 30 calendar
 days prior to the start of the following quarter.  The Principal will review the justification and advise the Agent if the price change request was approved/disapproved within __ days.  Under no circumstances can the Agent change a DMISA price without negotiating with the Principal.  Unless negotiated to the contrary, the revised cost will not be retroactive.  It will apply only to those items inducted after the quarter in which the change is reported.




(b)
Cost Reimbursable.  When the items specified in Exhibits I and II are to be worked organically on a cost-reimbursable basis, a specific number of units or a specified period of time must be identified on the appropriate exhibit until sufficient repair history becomes available on which to base a fixed cost.  The expenditures will be reviewed jointly at least semiannually to ensure adequate funding is available to allow the Agent to support the Principal's requirements.


i.
Funding:  (Check one)


___ Military Interdepartmental Purchase Request (MIPR)



___ Project Order (PO)



(1)
Funds to cover the cost of work or services to be performed through DMISAs will be provided by MIPR or PO.  MIPRs or POs will be written to cover the quantities reflected on the DMISA and exhibits; and the funds will, in all instances, be sufficient to cover cost computed under Section I, paragraph 10c.  "Intent to fund documents" may be used to ensure timely induction of items listed in Exhibits I and/or II.  The MIPR will be formally accepted by means of a DD Form 448-2, Acceptance of MIPR, and obligations will be recorded in accordance with FAR and/or FMR.  Amendments to the funding document will include all pertinent information contained in the basic funding document.



(2)
When other than routine reports (see Exhibit X-A) are required, the funding document will include a line item to fund such requirements.



(3)
Funding documents will include sufficient funds to cover the cost of known packaging and crating requirements.  



(4)
The funding document and all amendments will adequately identify the appropriate transportation fund citation, and this information will be provided to the shipping transportation officer, when the shipping function will not be performed by the Defense Distribution Depot (DDD).



(5)
The funding document, to the extent allowable, will be considered only as the funding document and will not contain information other than that necessary for funding purposes.  The funding document and all its amendments will reference the DMISA exhibit (or specific portions) to which it relates.  The funding document will not contain information or directions that conflict with this agreement.



(6)
When there are insufficient nonconsumables in the Agent's inventory to initially support both Services' requirements and the Principal cannot provide the necessary material, the Principal will provide funds to the Agent in a timely manner to procure material to meet the Principal's requirements.  Follow-on support will be provided as agreed to within Section II of this DMISA.



(7)
Financial status of the funding document will be reviewed periodically to determine the adequacy of funds and the funding will be adjusted accordingly.



(8)
The Principal will address the funding document and all amendments to: _____________________________________________________________________________,

with information copies to:  ______________________________________________________.



(9)
The Agent will accept or reject funding documents within 30 calendar days of receipt.


j.
Billing.



(1)
Performing activities shall be reimbursed for the costs of all goods and services ordered and produced as a result of  those orders.  Billings and reimbursements from ordering activities for services or goods provided shall be accomplished in the most efficient and expeditious manner available.

(2)
Billings to ordering activities shall be as described in the funding document for cost of all goods and services ordered.  This will be accomplished at least on a monthly basis. Guidance on disbursement of funds is provided in DoD 7000.14-R, Volume 11B, Chapter 61 and Volume 5, Chapter 11, as well as, Defense Finance and Accounting Service (DFAS) policy and procedures, FMS and Service guidelines.  A review of the financial status for cost reimbursement programs will be made to effect necessary adjustments whenever billing totals 50 and 75 percent of the funding document.  The Agent is required to provide billing information for the funding document when requested by the Principal.


(3)
The billings will indicate the gross amount of the bill, FMS case number when applicable, progress billings to date, the net billings for the period, and other billing information on negotiated labor, material, and FMS accessorial charges.


k.
Reports.  Reporting requirements related to this DMISA, mutually agreed to by Principal and Agent, are set forth in Exhibit X-A.


l.
Personnel Spaces.  The Agent agrees to accomplish the Principal's current year requirements without requesting personnel spaces from the Principal.  Additional workload requested throughout the FY will be separately negotiated and accomplished by judicious use of overtime, if required.  The Agent will program for projected or subsequent personnel requirements based on known workload requirements.


m.
Security.  The Principal will advise the Agent of the security classification of the line items to be supported.  Classified material repaired in organic depots will be safeguarded in accordance with the Agent's security manual.  Classified material contracted to commercial sources will be protected in accordance with the Armed Services Industrial Security Regulations.  The Principal MISO reserves the authority to reasonably challenge all security procedures and measures.


n.
Safety.  The Agent will be responsible for safety practices in accordance with current procedures.  Special safety requirements are listed in Exhibit XI.


o.
Other Support.  Any support beyond the specific provisions of this agreement shall be separately negotiated, funded, and reflected in Exhibit XVII.

SECTION II - MATERIAL SUPPORT

1.
PROCEDURES FOR SHIPMENT.

a.
To Agent:  (See specific shipping instructions on Exhibit XIII, Part I)



(1)
Agent's repair activity:  ______________________________________________.



(2)
Packaging.  Negotiated items being shipped to the Agent will be preserved and packaged in accordance with _________________________________________.  Any special preservation, packaging, and packing instructions shall be in accordance with instructions in Exhibit XIV.



(3)
Markings.  Containers and shipping documents will be marked in accordance with _____________________________________.  Containers and shipping documents will be marked for __________________________________________________________________ (owning organization) material for repair under DMISA ________________________________.  Any additional special marking shall be in accordance with instructions in Exhibit XII.


b.
To Principal:  (See specific shipping instructions on Exhibit XIII, Part II)



(1)
Location/consignee.  ________________________________________________.




Ship to:  __________________________________________________________.



(2)
Shipping Authority.  Unless otherwise directed by the Principal, all serviceable production will be shipped to location(s) specified in Section II, paragraph 1b(1) (see Exhibit XIII, Part II).



(3)
Packaging Instructions.  Negotiated items being shipped to the Principal will be preserved and packaged in  accordance with ____________________________.  Any special preservation, packaging, and packing instructions shall be in accordance with instructions in Exhibit XIV.



(4)
Special Markings.  All shipping documents will conform to MILSTRIP.  Markings will conform to requirements of _______________________________________________.  Any additional special marking shall be in accordance with instructions in Exhibit XII.



(5)
Method of Transportation.  The transportation mode will be determined on the basis of a DoD priority designator as specified by the Principal.



(6)
Transportation Fund Citation.




(a)
A transportation fund citation is not required for Defense Working Capital Fund materiel if the DDD issues the repaired item from the maintenance depot or from storage for delivery to the consignee or to the customer.  The DLA charge for the issue transaction includes second destination transportation within the contiguous United States (CONUS).




(b)
A transportation fund citation is required for the issue of non-Defense Working Capital Fund materiel.




(c)
The Principal must determine, prior to commencement of negotiations, which items are managed under a Defense Working Capital Fund.




(d)
If a transportation fund citation is required for return of items from the Agent's maintenance facility, the Principal will include it on the MIPR (DD Form 448, Block 12) or on the PO (Block 8), or provide it separately.  All shipping documents, including Government Bills of Lading (GBL) and Commercial Bills of Lading (CBL), shall cite the appropriate transportation fund citation.

2.
PRODUCTION SUPPORT.  The Agent and Principal will mutually agree to any special provisions.  The Agent and the Principal shall negotiate and maintain liaison on the maximum quantities of unserviceable assets to be maintained at the Agent's repair facility in order to support the Agent's production schedule on a timely basis.

3.
EMERGENCY REPAIR PROVISIONS.  The Agent agrees to provide emergency service when called upon by the Principal if within operational and industrial capacity.  The affected item(s) will be expedited compatibly with other workloads of comparable priority.  When a negotiated item requires emergency processing, the Principal will advise the Agent by message, telephone call, or e-mail.  The Agent's contact point for emergency repair requirement is _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________.

When emergency services/requirements require additional funding, they will be negotiated accordingly.

4.
 ITEM ACCOUNTABILITY.


a.
The Agent will account for all items received and for the return of the specific stock-numbered items, including those items with identity changes due to modification.


b.
Material or parts condemned as unserviceable and not repairable, as the result of any inspection procedures/methods required by the work specification and for which the Material Review Board has directed material to be scrapped, shall be disposed of in accordance with current regulations.  All documents pertinent to such material or parts must contain a certificate to the effect that all required mutilation has been accomplished.


c.
Other accountability procedures for items on this agreement are: 

_____________________________________________________________________________.

5.
DEPOT MATERIAL SUPPORT.  The responsibility of both the Principal and the Agent for providing material support (nonconsumable and consumable) will be outlined as follows (for detailed material support procedures, see Exhibit XV):

a.
Nonconsumable items.



The Principal Service shall:



(1) Honor all Agent Source of Repair (SOR) requisitions regardless of user registration.


(2) Ensure availability of all nonconsumable items upon receipt of consumption/usage data from the Agent SOR.


(3) Provide credit to the Agent depot upon receipt of the carcass into the Principal’s wholesale supply system with the Project Code 3AD



(4) Forecast nonconsumable repair parts to support DMISA requirements upon receipt of requirement computation and/or usage data from the Agent.



The Agent or Agent depot shall:



(1) Requisition from the Principal nonconsumable items required to support assigned workloads from the Principal Service.



(2) Cite Agent’s funds on the requisition with the expenditure recouped through materiel costs charged to the Principal for repair


(3) Submit all non-consumable requisitions citing Project Code “3AD” (DMISA) and immediately retrograde the carcass to the Principal for credit (unless the Agent has concurrent repair on the Shop Replaceable Unit (SRU) as negotiated in the DMISA).  In order to obtain financial credit, depots are responsible for using the proper Project Code, Fund Code, and Signal Code in accordance with Military Standard/Defense Systems Standards and Defense Logistics Management Standards (MILS/DLSS/DLMS) documentation.  


(4) Provide nonconsumable item consumption/usage data to the Principal.



(5) Use its own funds when requisitioning all DLA/GSA items and other material.



(6) Be responsible for local purchase/manufacture items.


b. Consumable items



The Principal and Agent shall jointly determine required actions to forecast consumable parts.  



(1) The Agent will be responsible for forecasting consumable parts based on past usage data, future programs, technical initiatives, or other issues that may influence usage.  The Principal will provide outyear forecast and other pertinent information to the Agent as required aiding in this effort.



(2) The Agent will generate Special Program Requirement (SPR) documents as a means to transmit forecasts of consumable parts requirements to DLA or appropriate inventory control point (ICP).  These will be coordinated with DLA and/or the ICP prior to the submission of SPRs for DMISA workload.






c. Rotatable pool items..  The Principal and the Agent will negotiate requirements to establish a rotatable pool of repairable subassemblies, if required.  Specific details will be shown on Exhibit XV-A.

d. Modification Kits.




(1) Modification Kits.  Modification kits will be furnished by the Principal to the Agent without charge upon release of the modification directive.  Exceptions will be negotiated.  When kits are furnished, Exhibit XV-B will provide detailed instructions.


(2) The Principal shall be responsible for providing complete modification kits to the depot.  This includes all nonconsumable parts associated with the modification kit and its installation/use.  Incomplete kits shall not be shipped to the depot unless replacement parts are on order.


(3) R
equisitioning of parts needed to complete a modification kit or necessary for the kit’s installation/use shall be the responsibility of the Principal or the entity managing the modification program.

e.
Material Support Procedures.  For detailed material support procedures other than Rotatable Pool Requirements (Exhibit XV-A) or Modification Kits (Exhibit XV-B) see Exhibit XVC, Other Material Support Procedures.


f.
Items Missing on Inventory.  When an end item is received minus an accountable asset, the Agent or DDD will immediately notify the Principal of the shortage and request instructions.

g.
Interchangeability and Substitutability (I&S). When necessary,  the Principal will insure I&S items are provided in accordance with the Principal service’s I&S table(s).
6.
SUPPORT EQUIPMENT.  Common and peculiar support equipment and tooling are furnished or funded by the Principal to support the Principal's requirements in accordance with the terms of the award/decision or subsequent negotiations.  All support equipment provided by the Principal remains the property of the Principal and is returned upon termination of the agreement as mutually agreed.  Exhibit XVI will identify equipment/tooling on loan and disposition upon termination.

7.
MATERIAL SOURCE CHANGES.  The Agent will be responsible for keeping current information on the source of material.

8.
TERMINATION ASSETS DISPOSITION.


a.
Spares.  Upon termination of this agreement, the Agent will furnish the Principal with a listing of Principal-owned nonconsumable items properly identified and with appropriate condition codes.  The Principal will furnish disposition instructions to the Agent.


b.
Support Equipment and Tooling.  Support equipment, tooling, and software loaned by the Principal shall be reported to the Principal for disposition instructions.


c.
Common Material.  Upon termination of this agreement, the Agent's available assets will be prorated and distributed as negotiated between the Principal(s) and the Agent.


d.
Unique Material.  Disposition of Principal-funded, Principal-unique material will be negotiated between the Agent and the Principal.

9.
CRITICAL ALLOYS AND/OR PRECIOUS METALS RECOVERY.  Instructions for identification, conservation, segregation, and/or reclamation of parts containing critical alloys or precious metals will be per DoD 4160.21-M, Chapter X, "Precious Metals Recovery Program," and DoD 4160.21-M, Defense Materiel Disposition Manual, Chapter 4, "Property Requiring Special Processing," attachment 7, "Strategic and Critical Materials to be Reported to Defense National Stockpile Center” and Chapter 11, “Precious Metals Recovery Program.”
10. USE OF EXHIBITS:


EXHIBIT I (Schedule and Costs - Major Programs).  Each item listed will be identified with a three character, alpha-numeric WBS code in accordance with DoD 7000.14-R, Volume 6, Chapter 14, Addendum 4.  FSG 34 items will be coded "K-5-(blank)" (only coded to second level, use two characters).  The material cost column will be broken down into sufficient subcolumns to satisfy accounting requirements.  The DLA cost column will include only those costs for DDD support, negotiated as part of the DMISA, that the DDD will bill to the Agent and the Agent will bill the Principal.  The DLA costs will be cross-referenced to the Exhibits that specify DLA/DDD support functions.  This exhibit will be used for major items only.  The Principal will determine the item to be major.  Tabs will be used to differentiate between workloads on the same DMISA; Exhibit I tabs will be identified with a single alpha character.  See Section I, paragraphs 10b(1)(a) and 10b(1)(c).  


EXHIBIT II (Schedule and Costs - Minor Programs).  Each item listed will be identified with a three character, alpha-numeric WBS code in accordance with DoD 7000.14-R, Volume 6, Chapter 14, Addendum 4.  FSG 34 items will be coded "K-5-(blank)" (only coded to second level, use two characters).  The material cost column will be broken down into sufficient subcolumns to satisfy accounting requirements.  The DLA cost column will include only those costs for DDD support, negotiated as part of the DMISA, that the DDD will bill to the Agent and the Agent will bill the Principal.  The DLA costs will be cross-referenced to the Exhibits that specify DLA/DDD support functions.  This exhibit will be used for secondary items only.  The Principal will determine items to be secondary.  Tabs will be used to differentiate between workloads on the same DMISA; Exhibit II tabs will be identified with a double alpha character.  See Section I, paragraphs 10b(1)(b) and 10b(1)(c).


EXHIBIT III (Projected Requirements - Major Programs, Minor Programs, and Pending Capability).  Major programs will be identified as Exhibit III-A, Minor Programs will be identified as Exhibit III-B, and Projected Requirements Pending Capability will be identified as Exhibit III-C.  Tabs will be used for Exhibits III-A and III-B to differentiate between workloads on the same DMISA and will reflect the Exhibit I or Exhibit II tab to which they refer.  Exhibit III-C will utilize single alpha tabs to differentiate between projected requirements on the same DMISA.  Each item listed will be identified with a three character alpha-numeric WBS code in accordance with DoD 7000.14-R, Volume 6, Chapter 14, Addendum 4.  FSG 34 items will be coded "K-5-(blank)" (only coded to second level, use two characters).  See Section I, paragraph 10b(2).


EXHIBIT IV (National Emergency Requirements).  This exhibit will be used to project by month for a 12-month period requirements necessary to support the Principal's mobilization plan.  If no requirement is documented, a statement to that effect will be made part of the exhibit.  Tabs will be used for Exhibit IV to differentiate between workloads on the same DMISA and will reflect the Exhibit I or Exhibit II tab to which they refer.  Each item listed will be identified with a three character alpha-numeric WBS code in accordance with DoD 7000.14-R, Volume 6, Chapter 14, Addendum 4.  FSG 34 items will be coded "K-5-(blank)" (only coded to second level, use two characters).  See Section I, paragraph 10b(3).


EXHIBIT V (Special Engineering Support).  As specified in Section I, paragraph 10b(4).  This exhibit will be used to identify any special engineering support required by the Principal for depot maintenance over and above that required for general surveillance of the repair process.  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.  All support requirements will include estimated quantities of man-years required from the Agent.


EXHIBIT VI (Bill of Material/Material Requirements List).  This exhibit will be used for listing, by usage rates, all material required for depot maintenance of the negotiated end item.  The format for reflecting these data and the decision for the use of this exhibit will be agreed to during the DMISA negotiations.  See paragraph 10d(3).  When used, it must contain at least the negotiated end items, mission, design, and series (MDS) or must be reflected in Exhibits I and II with a breakdown of supporting parts by NSN, quantity per assembly, overhaul replacement factor, and source of supply.


EXHIBIT VII (Work Specifications/Quality Assurance).  These exhibits will include applicable information cited in Section I, paragraphs 10d and 10e and agreed to during negotiations.  Statement of Work will be identified as Exhibit VII-A, Technical Data List and Line Item Cross-Reference will be identified as Exhibit VII-B, and Quality Assurance Requirements will be identified as Exhibit VII-C.  If it is necessary to refer to specific workload items on Exhibits VII-A and VII-C, reference to Exhibit I or II tab and item numbers should be made in text.  


EXHIBIT VIII (Product-Oriented Survey Parameters).  This exhibit will include applicable information cited in Section I, paragraph 10e(3).  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.  


EXHIBIT IX (Joint Operating Procedure for Configuration Management).  When applicable, as specified in Section I, paragraph 10d(4), a joint agreement on configuration management will be negotiated and attached.  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.


EXHIBIT X-A (List of Reports).  As specified in Section I, paragraph 10k.  All reports required by the Principal and agreed to by the Agent will be listed on Exhibit X-A.  Samples with directions should be attached for all reports except for the Monthly Production Report, Exhibit X-B.

EXHIBIT X-B (Monthly Production Report).  As specified in Section I, paragraph 10k.  If specified on Exhibit X-A, the Agent will submit this exhibit to the Principal generally within 10 calendar days of the end of each month.  Definition of key terms used on this exhibit are as follows:


1.
Control Number- An alpha-numeric character sequence assigned by the Agent for each workload item on a DMISA used to identify and track progress of the item through the Agent's maintenance system.


2.
Funded Quantity (FUN QTY)- The total quantity funded to date.

2a.
Total Quantity (TOT QTY)- The current total quantity as reflected on Exhibit I or II.

3.
Quantity Received This Month- The quantity of a workload item that has been received at the Agent's Repair Facility in the last 30 days or since the last monthly production report (if a report was submitted in the previous month).


4.
Quantity Received To Date- The quantity of a workload item that has been received at the Agent's Repair Facility since the change of the FY inclusive of the last 30 days or since the last monthly production report.


5.
Quantity Shipped Serviceable (SVCABLE) This Month- The quantity of a workload item that has been shipped in a serviceable condition (Condition Code "A") from the Agent's Repair Facility to a location named by the Principal in the last 30 days or since the last monthly production report (if a report was submitted in the previous month).

6.
Quantity Shipped Serviceable (SVCABLE) To Date- The quantity of a workload item that has been shipped in a serviceable condition (Condition Code "A") from the Agent's Repair Facility to a location named by the Principal since the change of the FY inclusive of the last 30 days or since the last monthly production report.


7.
Quantity Shipped Unserviceable (UNSVCABL) This Month- The quantity of a workload item that has been shipped in an unserviceable condition (Condition Code "F") from the Agent's Repair Facility to a location named by the Principal in the last 30 days or since the last monthly production report (if a report was submitted in the previous month).


8.
Quantity Shipped Unserviceable (UNSVCABL) To Date- The quantity of a workload item that has been shipped in an unserviceable condition (Condition Code "F") from the Agent's Repair Facility to a location named by the Principal since the change of the FY inclusive of the last 30 days or since the last monthly production report.


9.
Quantity Shipped Other Condition This Month- The quantity of a workload item that has been shipped in any condition other than Condition Codes "A" or "F" from the Agent's Repair Facility to a location named by the Principal in the last 30 days or since the last monthly production report (if a report was submitted in the previous month).


10.
Quantity Shipped Other Condition To Date- The quantity of a workload item that has been shipped in any condition other than Condition Codes "A" or "F" from the Agent's Repair Facility to a location named by the Principal since the change of the FY inclusive of the last 30 days or since the last monthly production report.


11.
Quantity Condemned This Month- The quantity of a workload item that has been reported as condemned by the Agent's Repair Facility in the last 30 days or since the last monthly production report (if a report was submitted in the previous month).


12.
Quantity Condemned To Date- The quantity of a workload item that has been reported as condemned by the Agent's Repair Facility since the change of the FY inclusive of the last 30 days or since the last monthly production report.


13.
Quantity Completed This Month- The quantity of a workload item that has been reported as completed by the Agent's Repair Facility in the last 30 days or since the last monthly production report (if a report was submitted in the previous month).


14.
Quantity Completed To Date- The quantity of a workload item that has been reported as completed by the Agent's Repair Facility since the change of the FY inclusive of the last 30 days or since the last monthly production report.


15.
In-Supply Condition Code "A"- The quantity of a workload item that is in the possession of the local supply facility in a serviceable condition (Condition Code "A") on the date of this monthly production report.


16.
In-Supply Condition Code "F"- The quantity of a workload item that is in the possession of the local supply facility in an unserviceable condition (Condition Code "F") on the date of this monthly production report.


17.
In-Supply Condition Code "G"- The quantity of a workload item that is in the possession of the local supply facility in a "long-term" awaiting parts condition (Condition Code "G") on the date of this monthly production report.  Items are considered in "long-term" awaiting parts status when the item has been placed in the possession of the local supply facility pending availability of repair parts rather than remaining in the possession of the Agent's Repair Facility ("short-term").


18.
In-Supply Condition Code "OTHER"- The quantity of a workload item that is in the possession of the local supply facility in any Condition Code other than "A," "F," "G," or in transit (TRANS) from the storage facility to the repair facility on the date of this monthly production report.


19.
In-Supply Condition Code "TRANS"- The quantity of a workload item that is in transit (TRANS) from the storage facility to the Agent's Repair Facility on the date of this monthly production report.


20.
In-Maintenance Condition "AWP"- The quantity of a workload item that is in the possession of the Agent's Repair Facility and in a "short-term" awaiting parts (AWP) status on the date of this monthly production report.


21.
In-Maintenance Condition "AWM"- The quantity of a workload item that is in the possession of the Agent's Repair Facility and in an awaiting maintenance (AWM) status on the date of this monthly production report.


22.
In-Maintenance Condition "OWO"- The quantity of a workload item that is in the possession of the Agent's Repair Facility in an on work order (OWO) status on the date of this monthly production report.


23.
In-Maintenance Condition "TRANS"- The quantity of a workload item that is in transit (TRANS) from the Agent's Repair Facility to the local supply facility on the date of this monthly production report.


24.
Comment- An entry in this column denotes a situation not fully explained by the condition or status entries on part 1 of the monthly production report and which is more fully explained on part 2 (comments).


EXHIBIT XI (Safety).  As specified in Section I, paragraph 10n.  The DDD located on site at the Agent's Repair Facility may have responsibilities listed on this exhibit.  All support services which will be performed by the local DDD, and any associated costs, will be specifically identified on this exhibit and the costs included in the Unit DLA Cost column on Exhibits I and II.  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.


EXHIBIT XII (Special Markings).  As specified in Section II, paragraphs 1a and 1b.  All support services which will be performed by the local DDD, and any associated costs, will be specifically identified on this exhibit and the costs included in the Unit DLA Cost column on Exhibits I and II.  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.


EXHIBIT XIII (Special Shipping Instructions).  As specified in Section II, paragraph 1b.  All support services which will be performed by the local DDD, and any associated costs, will be specifically identified on this exhibit and the costs included in the Unit DLA Cost column on Exhibits I and II.


EXHIBIT XIV (Special Preservation, Packaging and Packing Instructions).  As specified in Section II, paragraph 1b.  All support services which will be performed by the local DDD, and any associated costs, will be specifically identified on this exhibit and the costs included in the Unit DLA Cost column on Exhibits I and II.  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.


EXHIBIT XV (Material Support Procedures).  These exhibits will be used to prescribe detailed supply procedures for the Principal in support of the Agent and vice versa.  Those procedures that apply only to internal operations of either the Principal or the Agent will not be included, nor will the exhibit be required if the procedures are adequately covered in Section II, paragraph 5.


EXHIBIT XV-A (Rotatable Pool Requirements).  As specified in Section II, paragraph 5d, this exhibit will identify the repairables to be loaned to the Agent, the quantity (level), identification of the lender, identification of the borrower, and the required MILSTRIP/MILSTRAP documentation.


EXHIBIT XV-B (Modification Kits).  As specified in Section II, paragraph 5f.


EXHIBIT XV-C (Other Material Support Procedures).  As specified in Section II, paragraph 5g.  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.


EXHIBIT XVI (Tools and Equipment).  This exhibit will specify the responsibility of the Principal to loan any production equipment or tooling to the Agent. See Section II, paragraph 6.  This exhibit will identify this equipment, its ownership, and its disposition upon termination of the agreement.


EXHIBIT XVII Other Support (Non-Engineering).  As specified in Section I, paragraph 10o.  This exhibit is to be used to reflect any special support required over and above the specific provisions of this agreement, such as field teams, study groups, training, etc.  All support services which will be performed by the local DDD will be specifically identified on this exhibit.  If it is necessary to refer to specific workload items, reference to Exhibit I or II Tab and Item Numbers should be made in text.
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